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1  Legal Framework 
 
This Best Execution Policy is based on the require-

ments of AIFMD, the UCITS Directive as well as the rel-

evant CSSF regulations. The objective is to take all rea-

sonable measures in order to achieve on a permanent 

basis the best possible result for the managed invest-

ment funds. 

2  Objective 

 
The policy defines the organizational, procedural and 
methodological requirements for ensuring Best Exe-
cution as well as the underlying control mechanisms. 
 
3  Scope 
 
The policy applies to all financial instruments, in par-
ticular equities, bonds, derivatives (exchange-traded 
and OTC), foreign exchange, funds, ETFs as well as 
structured products. 
 
4 Organization of Order Execution and Use of 
Group-Internal Trading Desks 
 
ODDO BHF Asset Management Lux (OBAM LUX) uses 

for the execution of all trading transactions group in-

ternal trading desks as execution units. 

Execution of orders is carried out in detail as follows: 

- for equities, foreign exchange (spot, forward, swap) 
via the trading desk of ODDO BHF Asset Manage-
ment SAS, Paris, 
 
- for bonds, derivatives and further financial instru-
ments such as ETFs and structured products via the 
trading desk of ODDO BHF Asset Management 
GmbH, Düsseldorf, 
 
- for Auto-FX (conversion of securities transactions in 
foreign currencies into the respective base currency) 
via the trading desk of ODDO BHF SE, Frankfurt, 
 

- for target funds via the Fund Trading Desk of ODDO 
BHF SE, Frankfurt, as well as CACEIS Bank, Luxem-
bourg. 
 
OBAM LUX explicitly adopts the respective Best Exe-
cution Policies of the group internal trading desks. 
The selection of execution venues, brokers and coun-
terparties is carried out at the level of these trading 
desks in accordance with their Best Execution princi-
ples. 
 
OBAM LUX ensures by appropriate governance, con-
trol and monitoring processes that the applied Best 
Execution Policies of the trading desks comply with 
regulatory requirements and that a best possible re-
sult is continuously achieved. 
 
Notwithstanding the use of the group internal trading 
desks, the overall responsibility for ensuring Best Ex-
ecution remains with OBAM LUX. 
 
5 Execution Factors 
 
The essential factors are: 
 
- Price and costs 
 
- Speed of execution 
 
- Probability of execution and settlement 
 
- Size and nature of the order 
 
The concrete weighting of these factors is carried out 
by the respective trading desks depending on the fi-
nancial instrument, the market situation and the or-
der characteristics within the framework of their Best 
Execution Policies. 
 
6 Selection of Intermediaries and Execution Venues 
 
The selection of intermediaries and execution venues 
is generally carried out by the trading desks on the ba-
sis of their respective Best Execution Policies as well 
as structured due diligence processes. 
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OBAM LUX reviews regularly the appropriateness of 
these selection processes as well as the quality of ex-
ecution. 
 
In exceptional cases (so-called opportunity cases), or-
ders may be executed via intermediaries not normally 
used, provided that it is ensured that these meet the 
Best Execution requirements and the decision is ap-
propriately documented. 
 
7  Instrument-Specific Execution 
 
The concrete execution of the individual instruments is 

carried out by the group internal trading desks in ac-

cordance with their specialized execution strategies 

and Best Execution Policies. 

The following principles apply in particular: 
 
- Equities: execution via exchanges or market makers 
depending on liquidity and costs 
 
- Bonds: use of electronic platforms and OTC trading, 
taking into account price and liquidity 
 
- Foreign exchange: execution predominantly via 
electronic trading platforms or directly with banks 
(OTC), taking into account liquidity and price 
 
- Exchange-traded derivatives: execution on the re-
spective derivatives exchange via suitable intermedi-
aries 
 
- OTC derivatives: bilateral negotiation with a focus 
on price, market conformity and counterparty risk 
 
- ETFs: execution via exchanges or market makers de-
pending on liquidity and costs 
 
- Funds: settlement via transfer agents or specialized 
fund desks 
 
Note: Target funds are settled at NAV and are there-
fore not subject to classical Best Execution. 
 
8  OTC Derivatives 
 
Under OTC transactions, transactions are understood 

which are not executed on a regulated market or a 

trading platform, but are agreed bilaterally with a coun-

terparty. 

Execution is carried out via the trading desks in accord-

ance with their Best Execution Policies. This includes in 

particular: 

- obtaining price quotations (where possible) 
 
- ensuring market-conform prices 
 
- selection of suitable counterparties 
 
- consideration of settlement and counterparty risks 
 
9  Monitoring and Control 
 
OBAM LUX monitors regularly the effectiveness of the 

Best Execution processes of the trading desks. 

This includes in particular: 
 
- analysis of execution quality 
 
- review of the applied Best Execution Policies 
 
- regular reporting and sample-based controls 

 
10  Review and Update 
 

This policy is reviewed at least annually as well as in the 

event of material changes and adjusted where neces-

sary. 

11  Specific Instructions 
 
Specific client instructions may influence the imple-
mentation of Best Execution. In these cases, the Best 
Execution obligation is deemed to be fulfilled in this 
respect. 
 
12  Delegation of Portfolio Management 
 
If OBAM Lux delegates portfolio management and or-
der execution to a third party duly accredited for this 
purpose, this appointed manager is responsible for best 
possible execution as well as for the selection of execu-
tion venues. 
 
13  Aggregation of Orders 
 
Orders may be aggregated, provided that this is in the 
interest of the investors and no disadvantage arises 
for individual investors. 
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14  Governance and Responsibilities 
 

OBAM LUX is responsible for the implementation, mon-

itoring and continuous further development of the Best 

Execution Policy as well as for the control of the group 

internal trading desks. 

It is the responsibility of the holders of fund units or the 

clients of OBAM LUX to inform themselves regularly on 

the company’s website about the most recent applicable 

provisions. 

 
 
 
 


