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How this report is structured
Since 2015 and particularly in Europe, regulation has extended its reach constantly into environmental,
social and governance (ESG) challenges, as well as how the criteria underlying those challenges should be
integrated into investment processes. The Paris Agreement, which came into effect in December 2015
was a historic turning point in combating climate change and rallying governments to limit CO2 emissions,
which are the main cause of global warming.
The European Union, and France in particular, are regarded as pioneers as regards transparency in
sustainability issues. As far back as 17 August 2015, France passed Article 173 of the Law on the Energy
Transition for Green Growth, thus becoming the first country to require that investors disclose their ESG
practices and the way in which they account for climate risks in their investment processes.
At the European level, the European Commission has enacted a complex action plan, with the goals of:
• steering capital flows into sustainable investing,
• managing the financial risks arising from climate change,
• promoting transparency and a long-term vision.
With this in mind, two regulations have been implemented – EU Regulation 2019/2088 of the European
Parliament and of the Council of 27 November 2019 on sustainability‐related disclosures in the financial
services sector (known as “SFDR” or “Disclosure” for short) and EU Regulation 2020/852 of the European
Parliament and of the Council of 18 June 2020 (“Taxonomy” for short) on the establishment of a
framework to facilitate sustainable investing, and amending Regulation (EU) 2019/2088.
Meanwhile, in November 2019 France published its Energy and Climate Law, thereby strengthening its
regulatory and transparency requirements. Article 29 and its implementation decree n° 2021-663 of 27
May 2021 requires that asset management companies publish an annual Article 29 Report detailing their
strategy, practices, resources and objectives pertaining to ESG, climate and biodiversity.
The present report meets the disclosure obligations arising from Article 29 and has been reviewed by the
Global Head of ESG Research, the Group Head of Sustainability Policy, and the Global Head of Risks and
Compliance, and approved by the Executive Committee.
All informational documents and general policies may be viewed on our web page devoted to sustainable
investing at:
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https://am.oddobhf.com/france/en/professional_investor/ad/sustainable_investment/1339/publication/1380
The shareholder engagement policy and reports may be viewed on our web page detailing regulatory
information at:
https://am.oddo-bhf.com/france/en/professional_investor/infos_reglementaire
All documents pertaining to funds may be viewed on the following web page, after the desired fund has
been selected at:
https://am.oddo-bhf.com/france/en/professional_investor/fundspage
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Sustainable investing: the approach of
ODDO BHF Asset Management SAS

5
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1. Our general approach
ODDO BHF AM is the asset management division of the ODDO BHF Group. It is the common brand of five
legally separate asset management companies: ODDO BHF Asset Management SAS (France), ODDO BHF
Asset Management GmbH (Germany), ODDO BHF Asset Management Lux (Luxembourg), METROPOLE
Gestion and ODDO BHF Private Equity. Its commitment to integrating ESG factors is part of a long
tradition in our independent and family-owned group. Drawing on our long-standing expertise in
corporate governance research, since 2006 we have gradually integrated an analysis of ESG criteria into
our selection of companies in the main asset classes (equities, bonds, multi-assets and private assets).
Within the space of only few years, we have developed a consistent, strong, and ambitious sustainability
approach to our investment capabilities and solutions offered to our clients. Our responsible investment
approach is based on our firm conviction that addressing sustainable development challenges through
environmental, social and governance criteria can help better assess the impact on companies’
profitability, in terms of both opportunities and risks.
At ODDO BHF AM, we supply all our investment teams with the ESG data and information necessary for
them to evaluate company’s risks or opportunities. This helps the management teams integrate
information on sustainability into their investment processes while varying the emphasis placed on such
information based on its relevance, just as they would for any other financial data. We have also set up
specific models of governance, systems and processes in order to strengthen our approach.
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2. Our commitments to promoting sustainable finance
For several years now, ODDO BHF Asset Management SAS has been involved in international and
national initiatives to promote, encourage dialogue on and raise awareness of sustainable investing among
various stakeholders.
Our involvement in these initiatives provides us with collaborative engagement opportunities to address
longer-term sustainability issues and provides material inputs for investment-decision making.
Memberships & collaborative initiatives

Source: ODDO BHF AM SAS, 2022

Our constant efforts to integrate ESG have been recognized over the past several years with an ‘A+’, the
highest rating awarded by PRIs in strategy and governance. This rating attests to the quality and diligence
of our responsible approach.
ODDO BHF Asset Management SAS supports, and takes part in, several other climate initiatives, including
CDP, Climate Action 100+, Investor Agenda, and TCFD. In 2021, we also joined the Finance for
Biodiversity Pledge, FAIRR, and the World Benchmarking Alliance (WBA) and became founding members
of Finance for Tomorrow’s (F4T) Just Transition initiatives.

7
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In France, we have sat for several years on the Dialogue & Engagement Committee of the Forum for
Responsible Investment (FIR). The committee works with listed companies, all year long and during annual
general meetings, to promote common ground on several issues coming under their social and
environmental responsibility.
To establish more clarity, consistency and comparability in ESG data, ratings and regulation across Europe,
ODDO BHF AM now also supports the Enterprise Data Management Council’s working group on ESG
data and metrics.
Research is another essential component of our efforts in disseminating and sharing knowledge on ESG
issues. We regularly publish thematic white papers, contribute to reports prepared by actors of
sustainable development and support a broad range of global speaking engagements to educate clients
and other stakeholders on relevant ESG topics.
White Papers

Source: ODDO BHF AM SAS, 2022
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3. Our offering of sustainable funds
As of 31 May 2022, ODDO BHF Asset Management SAS managed €8.9bn in open-ended funds classified
as Article 8 or 9. This amounts to 71.7% of its total €12.4bn in assets under management (AuM). To be
classified as Article 8, in addition to SFDR requirements, ODDO BHF Asset Management SAS requires a
clear integration of ESG in the investment and portfolio construction processes.
The SFDR classification of all funds and mandates is constantly updated and accessible online at:
https://am.oddo-bhf.com/france/en/professional_investor/infos_reglementaire
As for certifications, 10 of our funds have been awarded at least one of the three SRI labels as of 31 May
2022 representing €6.9bn in assets under management or 55.3% of total AuM.
Our labelled products as of 31 May 2022

Source: ODDO BHF AM SAS, 2022

These labels have been created in order to clarify the concept of socially responsible investment (SRI) for
investors. Most labels are based on an independent certification guaranteeing the quality and
transparency of the implemented processes.

9
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Label criteria in terms of exclusions & portfolio construction

Source: Georgieva, A. Mehrotra, S. (2022). Sustainable investing fund labeling frameworks: An apples-to-apples
comparison

For details on exclusion thresholds and methodology, please refer directly to the information published
by the certification agencies concerned:
CLA, Revised Towards Sustainability Qualitative Standard Final Criteria (2021),
https://www.towardssustainability.be/sites/default/files/files/RevisedQS_Technical_20210531.pdf
FNG label for sustainable investing funds (2020),
https://www.fng-siegel.org/media/downloads/FNG_Label_2021-Rules_of_Procedure.pdf
The official French “ISR” (SRI) label (2020),
https://www.lelabelisr.fr/wp-content/uploads/Referentiel_LabelISR_22July2020_Modif.pdf

All information on the methodology for integrating ESG into these open-ended funds is available in the
SRI transparency codes available on our website:
https://am.oddo-bhf.com/france/en/professional_investor/fundspage
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4. Our resources dedicated to sustainable investing
4.1 An ambition shared by all teams
At ODDO BHF Asset Management, we have established a proven track record and a dedicated
governance structure for ESG across the firm that is supported by three Committees: the ESG Strategy
Committee, the ESG Policy Committee and the ESG Investment Committee.
The Global Chief Investment Officer (CIO), the Global Head of ESG Research, the Group Head of
Sustainability Policy, the Global Head of Risks and Compliance, the Global Head of Marketing and
Products, the fund managers and other key department heads take part in these ESG committees to
discuss trends in ESG strategy, the implementation of new ESG standards, and research on high-ESG-risk
companies. All strategic decisions involving sustainability are submitted to the ODDO BHF Asset
Management Executive Committee for the approval.
Governance structure

Source: ODDO BHF AM SAS, 2022
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The ESG team consists of six ESG and climate analysts having various and multi-disciplinary career
backgrounds. The team helps produce ESG and thematic research, as well as analytical solutions for the
portfolio managers. It is also in charge of ODDO BHF AM’s internal ESG rating system, as well as of
integrating ESG analyses and climate data into the investment processes. The Global Head of ESG
Research, Rachida Mourahib, reports to the CEO of ODDO BHF Asset Management SAS and is a member
of the Global Management Committee.
The ESG team

RACHIDA MOURAHIB
Global Head of ESG Research
GMC Member
ODDO BHF AM SAS & ODDO BHF Private Equity
20 years of experience in ESG Research & Strategy

LEA MIOMANDRE
ESG Analyst

Biodiversity / Impact Lead
SIMONA RIZZUTO
ESG Analyst

ODDO BHF AM SAS
3 years of experience in Investment Management

Active Ownership Lead
ODDO BHF AM SAS
6 years of experience in Investment Management

BRYAN BARRAS
ESG Analyst

ALEXIS PRADELLES
ESG Quantitative Analyst
ODDO BHF AM SAS
1 year of experience in Investment Management

Human Rights & Supply Chain Lead
ODDO BHF AM SAS
1 year of experience in Investment Management

VALENTIN PERNET
Group Head of Sustainability Policy
ODDO BHF AM GmbH
6 years of experience in Investment Management

Source: ODDO BHF Asset Management SAS

All investment teams work with the ESG team in structuring and implementing our sustainable approach
to investment. They total 99 fund managers/analysts working from Paris, Düsseldorf and Frankfurt,
amounting to 30% of ODDO BHF AM’s full-time equivalents.
4.2 A balance between internal and external research
Despite numerous normative initiatives and new regulations covering extra-financial disclosure,
accounting and reporting, ESG data, research and investing still lack universally recognized, harmonized
standards and frameworks.
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At ODDO BHF Asset Management SAS, we believe that addressing sustainable development challenges
through environmental, social and governance criteria helps better assess their impact on companies’
profitability in terms of both opportunities and risks.
While investing in issuers of all market sizes and across asset classes, ODDO BHF Asset Management SAS
seeks to avoid and to address ESG information biases. We have thus chosen to develop our own ESG
research model and utilize inputs from multiple ESG information sources.
The ESG team feeds its internal research model with data from:

 Company publications (reports, presentations)
 External ESG research providers (including MSCI1, ISS2, CDP3)
 External suppliers of raw financial and non-financial data (Bloomberg, FactSet)
 Specialized broker publications (including thematic research)
MSCI data included in the internal model cover four main fields of research:



Issuer’s environmental management systems (carbon intensity, water use intensity, energy mix, waste
management, certifications)



ESG controversies analysis (products’ environmental and/or social impacts, supplier incidents,
compliance with the main international charters on labor law and human rights, and incidents
involving other stakeholders)



Supply chains management (organization and follow-up, codes of conduct and certifications)



Business ethics (incident track-records, anti-corruption policies, and tax transparency)

When conducting ESG analyses of small and mid caps, it is more important to collect data internally as
external data providers do not offer exhaustive coverage of this investment universe.
The fund management team thus contributes actively to assessing a company’s intangible assets, such as
human capital, innovation, reputation, etc., and in all cases fills out a questionnaire of 10 qualitative
questions prepared by the ESG research team. This procedure allows us to better capitalize on regular
meetings between fund managers and issuers.

1
2
3

ww.msci.com
Institutional Shareholder Service, www.issgovernance.com
Carbon Disclosure Project; www.cdp.net
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This bottom-up approach involves mainly ESG specialists, as well as the fund management teams, assisted
also by external ESG suppliers for some quantitative and qualitative data. This approach gives us a holistic
vision of ESG aspects for each company and each sector.
4.3 In-house initiatives
The ESG team holds regular in-house training sessions (called “teach-ins”) open to all employees, in order
to clarify and better contextualize issues of sustainability, market dynamics, new regulations (SFDR,
European Union (EU) Taxonomy, Décret 29 in France, Zielmarkt in Germany, etc.) and sustainable finance
issues.
Other training sessions targeted to individual teams are held to strengthen their ESG skills in order to
better implement our sustainable investing strategy. The ESG team is currently designing a training plan
for the sales teams to raise their awareness of key challenges in the various sectors of activity of the
companies we invest in.
Since 2021, the remuneration policy has been adjusted to integrate sustainability risks. Our variable
remuneration policy explains how this works:
https://am.oddobhf.com/FRANCE/en/professional_investor/DownloadSingleDocumentML?Langue=GB&IDsarray=113
64&IdSeqArray=1241629
Over the past years, ODDO BHF Asset Management SAS has considerably raised its ESG tools and data
budgets in order to support its ambitions in sustainability.
In 2022, ODDO BHF AM expanded its teams with the arrival of two new employees on the ESG team and
the appointment of Valentin Pernet, former head of ESG Research, as Group Head of Sustainability Policy.
In this new role, Valentin will be in charge of developing and coordinating the implementation of ESG and
climate policies within the various entities of the ODDO BHF group (AM, Corporate & Markets, PWM, and
support functions).
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Integrating ESG criteria into our research
and investments

15
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1. Background
The proprietary ESG research and rating model developed in-house by ODDO BHF Asset Management
SAS is based on the United Nations Global Compact, of which ODDO BHF has been a signatory since 2015.
The Global Compact is based on 10 principles dealing with human rights, labor rights, the environment,
and the fight against corruption, and is based on major international norms and conventions such as the
Universal Declaration of Human Rights, ILO conventions, the Rio Declaration on Environment and
Development, and the United Nations Convention Against Corruption.
The 10 principles of the UN Global Compact

Source: United Nations
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2. Type of ESG criteria in use
Our internal ESG analysis model for companies is based on 10 themes, including three environmental, four
social and three governance themes, for which different indicators are evaluated. The model encompasses
the Principal Adverse Sustainability Impacts (PAI) as described in our Principal Adverse Impact Statement.
10 themes of the ESG research and rating model for corporates linked to sustainable development
goals

Source: ODDO BHF AM, 2022

2.1 Environment
The analysis of the “Environment” (E) category assesses firstly the existence and adherence to a company’s
environmental management system (EMS), in order to measure the company’s degree of maturity and the
progress being made in environmental management. The analysis of environmental opportunities and/or

17
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risks that we then carry out is also inspired by the work of the international working group on climate
reporting (Taskforce on Climate-Related Financial Disclosures (TCFD)). The analysis of opportunities
deals with the products and/or services offered by the invested company, with a strong focus on the
company’s environmental value-added. The risk analysis consists of reviewing a company’s alignment with
the TCFD recommendations while assessing the governance of climate issues, evaluating the climate
strategy, the risk management (transition risks and physical risks) and the longer-term goals and scenarios
that have been set.

2.2 Social
Within the “Social” category, we see human capital (management, including the quality of management
and human resources,) as a key factor for a company’s long-term vision, mission and strategy. Human
capital management and related social issues hence form a major pillar in our ESG research and analysis
model.
Indeed, a manager’s leadership, talent-management, an executive committee’s understanding of the
importance of diversity, and innovativeness are all key challenges to which we devote special attention
when assessing companies.
In addition, we are taking an interest in the company’s social ecosystem, including brand value, client
capital, technological capital, and supply chain, which allows us to better assess the long-term, and
sometimes hidden, value drivers related to the corporate value chain.

2.3 Governance
And, lastly, within the Governance (G) block, we pay special attention to governance and business ethics
from several angles and keep close track of important issues such as the history of incidents and
4

controversies , tax transparency, and exposure to corruption risks on both sector and sovereign levels.
To prevent analysis biases as much as possible, we make a distinction between companies based on their
ownership structure, i.e., non-controlled, controlled, and family-owned, and their market capitalization,
i.e., large caps vs. mid & small caps.

4

Corruption and fraud, governance bodies, controversial investments, etc.
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3. Our methodology
Investments are analyzed by our fund management teams, backed by ESG research, ratings and analyses.
This approach allows us to identify companies’ financial and extra-financial risks and to assess how
financially material such risks are.
On a European investment universe, we have developed our own in-house ESG research and rating model
for corporates using multiple ESG information. For invested companies outside of the European coverage
universe we mostly rely on an MSCI ESG rating based on a “best-in-class” approach. In 2022, we aim to
expand our global universe coverage through additional, alternative data inputs. We also developed an
internal ESG model for sovereigns gathering 75 indicators from multiple reference sources5.
Two models of extra-financial analysis of companies based on the universe considered

Source: ODDO BHF AM SAS, 2022

5

Amnesty International, Bündnis Entwicklung Hilft, Climate Watch, Convention on Biological Diversity, COP 21, COP
26, Financial Action Task Force, Food and Agriculture Organization, Freedomhouse, Garriga, International Energy
Agency, International Labor Organization, International Monetary Fund, International Telecommunication Union, OECD,
Population Reference Bureau, Programme for International Student Assessment, Transparency International, UNESCO,
UNICEF, United Nations, Vision of Humanity, WHO, World Bank, World Intellectual Property Organization
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3.1 Our internal ESG model for companies
The weighting assigned to each of the “Environmental”, “Social” and “Governance” categories is
determined at the sectoral level according to long-term risks and opportunities. In practical terms, we use
a grid that allows us to grasp each economic sector’s degree of exposure to sustainable development
challenges. Thus, we are interested in 12 themes linked to corporate and sector materiality. The thematics
include clean energy, energy efficiency, biodiversity, the circular economy, sustainable mobility, basic
rights, employment, healthcare, education, inclusion, technological innovation, and business ethics. For
instance, the media sector will have a 10% weighting for the Environment module and a 50% weighting for
the Social module, compared with 30% and 40%, respectively, for the energy sector.
Our model is based on criteria presented in section 2 (Type of ESG criteria in use). Each company that is
being analyzed obtains an absolute score out of 100 points for each of the three modules - E, S and G, and
an aggregate ESG score after each module has been weighted. The final score obtained allows to classify
companies on a scale of five levels: Strong Opportunity (5), Opportunity (4), Neutral (3), Moderate Risk (2)
and High Risk (1).
Our analysis model includes an assessment of ESG controversies (industrial accidents, pollution,
corruption charges, anti-competitive practices, product safety, supply chain management, etc.) based on
information provided by MSCI and proprietary research, which is fed into the research model and has a
direct impact on the final ESG score assigned to each company.
Company analysis updates are carried out whenever the fund managers and ESG analysts meet the
company in question, otherwise commonly every 18 to 24 months on average. A positive or negative
development such as an ESG controversy may also change a company’s score at any time.
The fund management teams can access the ESG factsheets for any of the stocks in their investment
universe on a day-to-day basis, enabling them to obtain rapid and up-to-date information on the stocks
and securities in their portfolios. We report transparently on the ESG performance of our funds. Our
dedicated fund factsheets include the company’s overall ESG score but also scores for each E, S and G
category. In addition, we highlight the main recent items of newsflow and the top 4 most relevant issues
for the sector in which the company operates.
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Sample company datasheet from our internal ESG research model

Source: ODDO BHF Asset Management SAS

3.2 MSCI model
The MSCI ESG Research is designed to measure a company’s resilience to long-term environmental, social
and governance risks material to the industry. The ESG Ratings range from leader (AAA, AA), average (A,
BBB, BB) to laggard (B, CCC). MSCI ESG Ratings model identifies the ESG risks (key issues) that are most
material to a GICS® sub-industry or sector.

21

JUNE 2022 ● ODDO BHF ASSET MANAGEMENT SAS

ARTICLE 29 OF LAW N°2019-1147 (ENERGY-CLIMATE LAW – KNOWN AS “LEC”)

Hierarchy of MSCI Research’s ESG rating model

Source: MSCI ESG Key Issues

The MSCI ESG Ratings model measures:
•

Risk exposure

•

Risk management

Each of these two criteria are measured and then expressed in the form of scores, which are then
combined, such that a higher level of exposure requires demonstrating higher management skills to obtain
the same final Key Issue Score. Key Issue Scores are expressed on a scale of 0 to 10, where 0 means “very
poor” and 10 means “very good”.
To find out more on the methodology used by MSCI ESG Research, click on the following link:
https://www.msci.com/our-solutions/esg-investing/esgratings#:~:text=What%20is%20an%20MSCI%20ESG,those%20risks%20relative%20to%20peers.
3.3 Our internal ESG model for sovereigns
Our internal ESG model for sovereigns has been updated in 2022, based on the United Nations’
Sustainable Development Goals (SDGs). The model is based on four pillars divided into 15 themes. 75
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indicators are assessed, some of which are specific to certain countries based on their income levels,
as high- or medium-income countries do not face the same challenges.
The 15 themes of our ESG research and rating model for sovereigns linked to the Sustainable Development Goals

Source: ODDO BHF AM SAS, 2022

Sixty-five countries, plus the European Union, are assessed on the basis of this model. Each country
receives a score ranging from 1 (= "high risk") to 5 (= "low risk"), as in our internal ESG model for
companies.

23
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Short-/medium-term ESG risk by country

Source: ODDO BHF AM SAS, 2022

JUNE 2022 ● ODDO BHF ASSET MANAGEMENT SAS

24

ARTICLE 29 OF LAW N°2019-1147 (ENERGY-CLIMATE LAW – KNOWN AS “LEC”)

4. Integrating ESG research findings into the investment process
Our ESG approach is based on three systematic pillars including: exclusions, ESG integration and active
ownership.
The three fundamental pillars of our ESG approach

Source: ODDO BHF Asset Management SAS

Based on these three pillars, we pledge to strengthen our ESG coverage in managing our portfolios, as
illustrated in the table below:

25
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Scope of application of ODDO BHF AM’s ESG policies and processes

Source: ODDO BHF AM, 2022

6

4.1 Exclusion policy
In September 2021, we reorganized and updated our Exclusion Policy defining two categories of
exclusions:
›

Common base of exclusions applies to all open-ended funds managed, regardless of their SFDR
classification;

›

Specific sector exclusions apply to some open-ended and dedicated funds, as well as to some
mandates classified as SFDR Article 8 or 9.

6

The EU Sustainable Finance Disclosure Regulation (SFDR) is a set of EU rules which aim to make the sustainability profile of funds transparent, more comparable and better understood by end investors. Article 6: The management team
does not consider sustainability risks or adverse effects of investment decisions on sustainability factors in the investment decision making process. Article 8: The management team addresses sustainability risks by integrating ESG criteria
(Environment and/or Social and/or Governance) into its investment decision making process. Article 9: The management
team follows a strict sustainable investment objective that significantly contributes to the challenges of the ecological
transition, and addresses Sustainability Risks through ratings provided by the Management Company’s external ESG data
provider.
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The policy also states the exclusions that investment funds must comply with under the various SRI
certifications.
This policy allows us to better integrate extra-financial risks over the long term and reflects our strategy
of supporting an environmental transition. The common base covers governance issues, as well as
international standards and conventions based on the United Nations Global Compact, non-conventional
weapons, coal, non-conventional oil & gas, exploration and production of fossil fuels in the Arctic,
biodiversity and palm oil, and tobacco, while specific sector exclusions deal with conventional oil & gas,
nuclear power, gambling, conventional weapons, GMOs, alcoholic beverages, and adult entertainment.
Our exclusion policy is available in full at the following address:
https://am.oddobhf.com/france/en/professional_investor/ad/sustainable_investment/1339/publication/1380

4.2 Our active ownership approach
Active ownership can be summarized in three ways:
1. Dialogue with companies
2. Individual or collaborative engagement
3. Exercise of voting rights
ODDO BHF Asset Management SAS is an active and long-term investor applying all of these three
approaches. Thus, by using these different tools, we aim to improve invested companies’ business
practices, foster transparency on environmental, social, and governance issues, and aim to ensure longterm value creation in relation to strategy, risk management and governance. Our active ownership
approach is aligned with EFAMA’s stewardship code principles.

4.2.1 Dialogue with companies
Our dialogue approach aims to improve business practices and foster more transparency on
environmental, social and governance issues at invested company-level. Dialogue is not a matter of
shareholder activism but can enable companies to understand and make progress on extra-financial issues
that can create long-term value for all stakeholders.
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Our dialogue statistics

Source: ODDO BHF Asset Management SAS

4.2.2 Individual or collaborative engagement
Our individual engagement process focuses mainly on companies in which we have invested through our
SFDR Article 8 and 9 open-ended funds, dedicated funds and mandates. In this case, our engagement goes
further than a mere dialogue, as we support the companies in their sustainable development strategies.
We do so by helping them align their ESG practices with market standards as well as accompanying them
in a more sustainable trajectory to achieve the objectives of the United Nations’ Agenda 2030.
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Our shareholder engagement approach

Source: ODDO BHF AM, 2022

Our approach is based on identifying and systematically formalizing the avenues of progress expected.
This allows us to assess the results and to follow up on them. We engage with a company on a one-on-one
basis to address specific issues on a short-term horizon, i.e., one and a half to two years. We deem our
approach to have borne fruit if we can see improvements in practices within 18 to 24 months after our
first meeting. If the engagement does not bear fruit, our funds’ management teams may set up an
escalation process after consulting with the ESG team. This process may lead to the launch of a
collaborative engagement and/or to a vote against the resolution at the company’s AGM and/or to the
exclusion of the issuer from the investment universe or, if it is an active position, to a divestment.
Collaborative engagement is preferred for dealing with sustainable development issues over a longer
horizon, i.e., three to five years on average. To do so, we are involved in several coalitions and collaborative
initiatives that allow us to target certain actions to which we wish to lend our support. To cite one example,
ODDO BHF Asset Management SAS has been an integral part of the collaborative engagement of Climate
Action 100+ with ArcelorMittal and AP Moller Maersk. The group has also taken active part on the NonDisclosure Campaign of the Carbon Disclosure Project (CDP), which requests companies greater
transparency regarding climate-related risks.

29

JUNE 2022 ● ODDO BHF ASSET MANAGEMENT SAS

ARTICLE 29 OF LAW N°2019-1147 (ENERGY-CLIMATE LAW – KNOWN AS “LEC”)

The statistics of our engagements

Source: ODDO BHF AM SAS, 2022

More information on our engagement approach is available in our shareholder engagement policy and our
annual shareholder engagement report, which can be accessed at:
https://am.oddo-bhf.com/france/en/professional_investor/infos_reglementaire

4.2.3 Exercise of voting rights at annual general meetings
ODDO BHF Asset Management SAS believes that exercising voting rights is an integral part of its
responsibility as a shareholder. In 2021, we established a new and harmonized voting approach and
process across all legal entities of ODDO BHF AM. For funds with a sustainable finance label, we vote at
all general meetings (AGM). For all the others, we vote from a minimum 0.05% holding threshold of
ownership of the companies’ capital.
As part of our shareholder engagement policy, we use the services of an external provider, ISS, to analyze
resolutions and decide on votes. ISS’s recommendations are submitted to the management teams, who
make the final decision on votes after first consulting with the ESG research team for resolutions of a social
and environmental nature. Effective 2022, a new climate shareholder engagement policy supplied by ISS
research (the ISS Custom Climate Model) will help us make more informed voting decisions through a
clearer view of the climate risks and opportunities for each company we invest in.
For the 2021 financial year, ODDO BHF AM SAS voted on 6236 resolutions at 411 annual general
meetings of listed European companies. ODDO BHF Asset Management participated in 100% of annual
general meetings within the scope of its shareholder engagement policy in 2021.

JUNE 2022 ● ODDO BHF ASSET MANAGEMENT SAS

30

ARTICLE 29 OF LAW N°2019-1147 (ENERGY-CLIMATE LAW – KNOWN AS “LEC”)

Geographical breakdown of votes at general meetings in 2021

4,08%

1,13%
2,49%

10,66%

6,58%

1,81%

8,16%

1,81%

2,95%

4,08%

2,49%
0,23%

2,95%
4,31%

2,49%

26,30%

5,67%

0,23%
9,07%
2,27%
0,23%

Austria
Cayman Islands
Denmark
France
India
Italy
Luxembourg
Norway
Spain
Switzerland
USA

Belgium
China
Finland
Germany
Ireland
Jersey
Netherlands
Slovenia
Sweden
United Kingdom

Source: ISS, ODDO BHF Asset Management SAS, 31/12/2021

Breakdown of votes by types

Track record of "For" and "Against" votes

0,10%
15,75
%

84,15
%

Abstain
Against
For

Source: ISS, ODDO BHF Asset Management SAS, 31/12/2021

More information on our voting procedure is available in our shareholder engagement policy and our
annual shareholder engagement report, which can be accessed at:

https://am.oddo-bhf.com/france/en/professional_investor/infos_reglementaire
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Our approach to integrating climate change
risks

JUNE 2022 ● ODDO BHF ASSET MANAGEMENT SAS

32

ARTICLE 29 OF LAW N°2019-1147 (ENERGY-CLIMATE LAW – KNOWN AS “LEC”)

1. The three core elements of our climate strategy
For several years, ODDO BHF Asset Management SAS has placed climate issues at the heart of its
strategic investment management decision making. In addition to complying with the European Union’s
regulatory requirements, we believe that effectively addressing climate risks allows our fund managers to
identify those companies that, at any given time, have adjusted, or will have to adjust, their business model
in order to align with an environmental transition trajectory that could impact their performance
considerably.
Our climate strategy is being adjusted to reflect companies’ increased transparency on this issue.
However, we are articulating it around three concepts so the issue can be managed optimally:

Governance
The inclusion of various teams in building our climate approach is extremely important, as is the
dissemination of information.
Our team in charge of sustainability works on a collegial basis with the investment, sales & marketing, and
risk & compliance teams in order to implement the three systematic stages of our ESG integration
approach – exclusions, ESG integration and active ownership. The governance system established through
three dedicated committees brings together the different team heads to discuss and exchange on
environmental, social and governance issues and to report on the needs of each. For more information on
the composition of our teams and committees please see section 4 (Our resources dedicated to
sustainable investing).
The Global Head of ESG Research sits on the ODDO BHF AM General Management Committee and
submits all strategic decisions for approval, de facto granting executive-level responsibility for managing
the sustainability strategy. She is backed by the Group Head of Sustainability Policy, Valentin Pernet, who
reports at the level of the ODDO BHF Group.

Analysis
Analysis is essential in better understanding how our portfolios are positioned in integrating ESG. We have
adopted and used several analysis tools for identifying environmental risks and opportunities with regard
to long-term climatic scenarios. To cite one example, we have developed our own energy transition
analysis (ETA) indicator.
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Engagement
To strengthen our commitment to climate change issues, ODDO BHF Asset Management SAS has joined
and is active in various local groups. As a signatory of CDP for carbon since 2006 (for water and forests
since 2017), we have joined the CDP’s “Non-Disclosure Campaign” in order to urge greater transparency
from companies on climate risks. We also joined the Climate Action 100+ initiative in March 2018 with
the clear goal of engaging in meaningful dialogue between investors and the 100 main private-sector
greenhouse gas emitters. And we are founding members of the Just Transition coalition of Finance for
Tomorrow (F4T) in order to back collaborative engagement to promote greater transparency on social
issues in transition activities.
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2. Climate-risk analysis is an integral part of our strategy & research
As an investor, we are responsible to our clients for the end-result of our investments and their impact on
the environment, the economy and society as a whole. We are concerned by climate change risks and
opportunities and have chosen to address climate changes in each of the three fundamental pillars of our
sustainable approach, which requires integration at all levels, as explained above. This allows us to align
our practices with the Paris Agreement’s long-term objectives.
2.1 Dialogue & active ownership
As part of our active ownership approach, we have adopted a policy of dialogue and active engagement, in
particular on environmental issues. Based on our statistics (see 4.2.1 Dialogue with companies), three of
the five topics most brought up during meetings with companies we invest in are climate-related. We seek
to better assess the risks and opportunities inherent in each activity, particularly at companies having a
heavy environmental impact.
Regarding the topic most commonly brought up – greenhouse gas reductions – we encourage companies
to set absolute reduction objectives and to have them scientifically certified. Regarding climate policy, the
third-most commonly discussed topic with companies, the main issues discussed are the development of
an offering of products or services with environmental value added, the adoption of product-life-cycle
analysis, carbon pricing issues, investment spending and the inclusion of 1.5/2°C scenarios in their
strategic decision-making. The company’s impact on biodiversity is discussed increasingly often (fourth
out of the five topics discussed with companies), as the erosion of biodiversity and climate change are
closely intertwined in a feedback loop (see: Our approach to biodiversity).
We have also updated our general shareholder engagement policy to include companies’ climate
commitments and the level of transparency of these engagements, as well as the results obtained.
2.2 Exclusions
To comply with the Paris Agreement and the goal to limit global warming to 1.5°C, the share of fossil fuels
in the global energy mix must be reduced, given their weight in global CO2 emissions. To cite one example,
the International Energy Agency estimates that thermal coal accounts for about 40% of global greenhouse
gas emissions, and coal-fired electricity has a carbon intensity twice as high as that produced by natural
gas. To this end, our exclusion policy includes restrictions on coal, non-conventional oil & gas, and
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exploration and production of both conventional and non-conventional oil & gas in the Arctic region in the
common base of exclusions, which, accordingly, apply to all our open-ended funds.
Fossil fuel related exclusions from the common base of exclusions

Source: ODDO BHF AM, 2022

Regarding coal, ODDO BHF AM adheres to the 2030 exit deadline for EU and OECD countries and the
2040 deadline for the rest of the world. Regarding non-conventional oil & gas, we are determining a
timetable and a process for regularly monitoring our progress.
Our exclusion policy is available by clicking on the link below:
https://am.oddobhf.com/france/en/professional_investor/ad/sustainable_investment/1339/publication/1380

2.3 Our internal ESG model
The environmental component of our ESG analysis model is split into three parts:
› The environmental management system (carbon intensity, water use intensity, energy mix, waste
management, certifications);
› An analysis of the environmental opportunities related to the products and services offered;
› An analysis of climate risks related to the company’s activities.
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Our internal model integrates the recommendations of TCFD. This approach allows us to conduct a
holistic analysis of a company’s climate-related exposures, regardless of its sector, while focusing on the
financial impacts of climate risks and opportunities. For the TCFD analysis, we use CDP’s
recommendations, which are systematically reviewing four dimensions that help better grasp the
complexities related to climate risks:
1. Risk governance;
2. Evaluation of the climate strategy;
3. Operational management of climate risks; and
4. Quantifiable objectives.
On this basis, we review for each company issues such as leadership on climate issues (by the CEO, the
board, the management committee), whether or not transition and physical risks are taken into
consideration, the use of the 2°C scenario in strategic planning, and whether or not the company has set
absolute targets for greenhouse gas reductions.
Extract of the Environment module from our internal analysis model

Source: ODDO BHF Asset Management SAS
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An important component of our model is tracking controversies based on information from MSCI and our
own research. In the event of a controversy, we assess its materiality while taking into account the
company’s track-record and sector practices; we assess the company’s reaction and estimate the
repercussions that this could have on the company’s future prospects.
This approach gives us a granular analysis of the climate risks and opportunities faced by an invested
company, beyond sector or sub-sector characteristics.
2.4 Measuring key performance indicators
Measuring investment portfolios’ environmental impact is a field that has been evolving rapidly over the
past few years. Despite some progress made in grasping climate risks, debate has continued in various
quarters on transition and physical risks. For example, transition risks are based on defining various
scenarios whose assumptions vary considerably depending on the method used. As for physical risks,
some continue to be misunderstood.

2.4.1 Our proprietary indicator to analyze the energy transition
Since 2017, ODDO BHF Asset Management SAS has developed a specific indicator within its internal
platform at the level of each company in order to measure the contribution of each of them to the energy
transition towards a low-carbon economy. This measure is calculated on a one-off basis for the companies
analyzed by our internal model, i.e., companies invested in through our Article 8-9 funds on a generally
7

European perimeter .
This indicator, the Energy Transition Analysis (ETA) consists of two elements:

› The ranking of the sector in which the company operates, accounting for 30%;
› The company-specific environment score assigned by using our ESG model, accounting for 70%
(see previous section: 2.3 Our internal ESG model).
A sector’s ranking is determined with respect to the environmental risks and opportunities identified (see
section “3.1 Our internal ESG model for companies”. We identify and assess five environmental themes
within this matrix: clean energy (SDG 7, 13), energy efficiency (SDG 7, 9, 11), biodiversity (SDG 6, 12, 14,
15), circular economy (SDG 11, 12) and sustainable mobility (SDG 9, 11, 13).

7

Please refer to the product prospectus concerned to verify that it adheres to our internal model.
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Structure of our ETA score

Source: ODDO BHF Asset Management SAS

To cite the examples of two specialized chemicals companies, our analysis model produces an energy
transition score that is significantly different, even though they are active in the same sector.

39

JUNE 2022 ● ODDO BHF ASSET MANAGEMENT SAS

ARTICLE 29 OF LAW N°2019-1147 (ENERGY-CLIMATE LAW – KNOWN AS “LEC”)

Determination of the ETA score of a company in the chemical sector (company A)

Source: ODDO BHF Asset Management SAS, CDP Score 2021

Determination of the ETA score of a company in the chemical sector (company B)

Source: ODDO BHF Asset Management SAS, CDP Score 2021

In case of company A, leadership on climate issues is provided by the CEO himself. The company uses
scenarios integrating transition risks and physical risks, an internal carbon price of €50, and absolute
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targets for reducing greenhouse gas emissions. Our ETA score is 3.9/5 for company A vs. just 2.6/5 for
company B.
Beyond identifying the environmental impact, the objective of our analysis is also to highlight potential
factors in company value creation or destruction in the medium and to long term, including preparedness
for the energy transition, a business model at risk, etc.
Examples of energy transition positioning based on our ETA score

Source: ODDO BHF Asset Management SAS

In aggregating ETA scores of companies in a portfolio (weighted by the size of each holding), we obtain an
indicator for measuring the overall portfolio’s contribution to the energy transition towards a low-carbon
economy. This methodology gives us a qualitative approach for aligning with relevant climate scenarios8.

8

Representative Concentration Pathways (RCP) scenarios from the 5th report of the Intergovernmental Panel on Climate Change (IPCC).
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Alignment of a portfolio with long-term climate trajectories

Source: ODDO BHF Asset Management SAS

2.4.2 Transition risks
Transition risks are potential financial impacts, whether positive or negative, resulting from the impact of
transforming business models towards a low-carbon society. They are subject to uncertainties related to
the nature of the multiple trajectories of greenhouse gas reductions, regulatory trends, and to the
contribution of technological innovation.
ODDO BHF Asset Management SAS measures carbon intensity, fossil fuel exposure (brown part) and
exposure to carbon solutions (green part) for its Article 8-9 funds. From a methodological viewpoint, we
use data from MSCI. We have used the same data provider as for our ESG research, due to the quality and
scope of its research universe, in particular on midcap companies.

Carbon intensity is the quantity of greenhouse gases emitted compared to its business (in CO2 tonsequivalent per €1m in revenues). This way, companies can be compared regardless of their size.
›

Carbon Intensity of the Security =
(the company’s Scope 1 + Scope 2 emissions (i)) / the company’s revenues (i)
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›

Weighted Total Carbon Intensity =

Ʃ(Carbon intensity of the security * weighting of the security in the portfolio)
The perimeter used covers Scope 1 and 2:
›

Scope 1 =
Direct greenhouse gas emissions

E.g., fuels, refrigerants, fuel of vehicles owned
›

Scope 2:
Indirect emissions

e.g., electricity
Prevented emissions are not included. Emissions produced indirectly by emitters other than those
resulting from consumption of electricity, heat or steam that are necessary for their activities (Scope 3)
have not been included in calculating greenhouse gas emissions due to the lack of availability or
comparability of information.

The brown part is the portion of portfolio companies’ revenues exposed to fossil fuel extractive industries
including thermal coal, oil, natural gas, oil sands, shale gas, and deep offshore exploration. This part is a key
indicator to assess the share of significantly environmentally harmful activities across our portfolios. It
also provides an overview of our share into activities contributing to climate change with huge regulatory
and transition risks.

The green part is the portion of portfolio companies’ revenues exposed to carbon solutions including
renewable energies, green mobility, green buildings and energy efficiency.

Note: Now that the European taxonomy has been deployed, we should have a greater degree of precision
to assess the green impact of portfolio companies.
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2.4.3 Physical risks
Physical risks are directly linked to the consequences of climate change. In its 2017 recommendations, the
TCFD makes a distinction between two types of physical risks:
›

acute risks, which arise from the increased intensity and frequency of extreme weather events, such
as tornados, hurricanes, and floods;

›

chronic risks, which result from trend changes in climate, such as the increase in average temperatures
and rising sea levels

Physical risks can directly impact companies through the geographical locations of their operations, as
well as indirectly through their supply chains. They can increase operating costs, impact employee
productivity, or trigger temporary business disruptions.
ODDO BHF Asset Management SAS has not yet fully developed a methodology for analyzing physical
risks, either in-house or via external collaboration. Our external data providers are starting to provide
some initial data, but the measurement of the risks remains closely dependent on information provided by
the companies, including information on physical locations of production capacities, supplier-related risk
and distribution chains. We expect that the update of the EU’s Corporate Sustainability Reporting
Directive (CSRD) will lead to better transparency on physical risks by companies in the EU.
2.5 Product strategy
We are currently revising our climate strategy with regards to the 2030 decarbonation objective and its
action plan, in order to align ourselves with the mandatory requirements of Article 29 of the French law
on energy and the climate.
To date and depending on their strategies, most of our Article 8-9 funds include an informal carbon
intensity-reduction objective. Our portfolio managers take into account the impact of portfolio issuers’
carbon emissions and additional emissions generated by new infrastructures in order to obtain an
aggregate carbon intensity that is lower than the benchmark’s. To do so, we use the Scopes 1, 2 and 3
emissions data published by MSCI ESG Research.
In addition, our in-house Data Science & Quantitative Research teams are currently working on an
artificial intelligence tool to better monitor physical and transition risks and thus avoid the cognitive
biases that influence our global warming decision-making. The ultimate goal would be to combine this tool
with data from external data providers.

JUNE 2022 ● ODDO BHF ASSET MANAGEMENT SAS

44

ARTICLE 29 OF LAW N°2019-1147 (ENERGY-CLIMATE LAW – KNOWN AS “LEC”)

3. Findings and impacts
In accordance with the requirements of Article 29 LEC, funds and mandates with AuM of more than
€500m are included in measuring key performance indicators:
EQUITY

BOND

MULTI-ASSETS

›

ODDO BHF Avenir

›

ODDO BHF Sustainable Euro Corporate Bond

›

ODDO BHF Avenir Euro

›

ODDO BHF Euro Credit Short Duration

›

ODDO BHF Avenir Europe

›

ODDO BHF Génération

›

ODDO BHF Active Small Cap

›

A.A. Oddo Tactique

ODDO BHF Patrimoine is a fund of funds with more than €500m in AuM. Given the disparate
methodology used in calculating KPIs of funds-of-funds, we disclose the data of the master fund, i.e.,
ODDO BHF Euro Credit Short Duration, in which ODDO BHF Patrimoine had invested 9.54% of its fund
AuM as of 31 December 2021.

Carbon intensity of main funds and mandates as of 31 December 2021
Fund
Fund name
ODDO BHF Avenir

Coverage
rate

Benchmark

Weighted
carbon intensity

Coverage
rate

Weighted
carbon intensity

76%

35.9

89.3%

127.2

ODDO BHF Avenir Euro

86.8%

32.2

98.2%

243.3

ODDO BHF Avenir Europe

92.3%

39.3

98.3%

166.1

ODDO BHF Génération

99.9%

43.3

99.7%

162.3
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ODDO BHF Active Small Cap

66.1%

47.7

96.6%

134.0

ODDO BHF Sustainable Euro Corporate Bond

87.2%

99.0

95.1%

185.3

ODDO BHF Euro Credit Short Duration*

73.1%

162.7

-

-

A.A. Oddo Tactique

68.2%

103.0

58.2%

92.6

*ODDO BHF Euro Credit Short Duration does not have a benchmark
Source: MSCI, ODDO BHF Asset Management SAS

Exposure to fossil fuels of main funds and mandates as of 31 December 2021
Fossil fuel exposure
Fund name

Fund

Benchmark

ODDO BHF Avenir

0.0%

0.8%

ODDO BHF Avenir Euro

0.0%

3.6%

ODDO BHF Avenir Europe

0.0%

2.4%

ODDO BHF Génération

0.0%

7.3%

ODDO BHF Active Small Cap

0.0%

1.1%

ODDO BHF Sustainable Euro Corporate Bond

7.1%

11.0%

ODDO BHF Euro Credit Short Duration

3.0%

-

11.3%

14.2%

A.A. Oddo Tactique

*ODDO BHF Euro Credit Short Duration does not have a benchmark
Source: ODDO BHF Asset Management SAS, MSCI ESG Research

JUNE 2022 ● ODDO BHF ASSET MANAGEMENT SAS

46

ARTICLE 29 OF LAW N°2019-1147 (ENERGY-CLIMATE LAW – KNOWN AS “LEC”)

Exposure to carbon solutions of main funds and mandates as of 31 December 2021
Carbon solutions exposure
Fund name

Fund

Benchmark

ODDO BHF Avenir

28.3%

39.4%

ODDO BHF Avenir Euro

32.3%

40.7%

ODDO BHF Avenir Europe

29.7%

37.4%

ODDO BHF Génération

41.4%

38.7%

ODDO BHF Active Small Cap

27.8%

35.2%

ODDO BHF Sustainable Euro Corporate Bond

25.7%

34.2%

ODDO BHF Euro Credit Short Duration

25.9%

-

A.A. Oddo Tactique

20.8%

16.3%

*ODDO BHF Euro Credit Short Duration does not have a benchmark
Source: ODDO BHF Asset Management SAS, MSCI ESG Research
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4. Alignment with the 2°C trajectory
We are now in the process of overhauling our climate strategy in order to integrate:
• Dynamic data measurements aligned at 2°C and/or “below 2°C”, i.e., in accordance with the Paris
Agreement
• Measuring of Scopes 1, 2, and 3 carbon intensity and decarbonation trajectories
• Evaluation of physical risks and transition risks
• Evaluation of the impact on biodiversity

The goal is a climate approach allowing us to assess companies’ alignment and to promote those
companies that are most virtuous based on these criteria. As part of this report, we continue to use data
from our funds’ annual evaluations as of 31 December 2021, based on the PACTA model.
4.1 Paris Agreement Capital Transition Assessment (PACTA) model
9

The PACTA model, which was developed by the think tank 2° Investing Initiative (2DII) with the support
of PRI and the European Commission, was the first open-source tool allowing investors to conduct an
analysis of scenarios and, hence, to position their portfolios on a 2°C trajectory.
The PACTA model provides analysis to answer the following questions:

 What is a portfolio’s current exposure to economic sectors that are potentially the most heavily
affected by the transition to a low-carbon economy: fossil fuel extraction, energy production,
automobile, air and sea transport, cement and steel production?

 To what degree are portfolio companies’ investment and production plans aligned with the various
climate scenarios and the Paris Agreement?

 Will the analyzed portfolio increase or decrease its alignment with a 2°C scenario over the next five
years (a horizon on which modelling of investment projects has been sufficiently documented)?

9

www.TransitionMonitor.org
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 What is the portfolio’s future expected exposure to high- or low-carbon intensity activities compared
to the broader market?
The benchmark scenario is the International Energy Agency’s (IEA) Sustainable Development Scenario
(SDS), which features a warming trajectory of 1.75 to 2°C by 2100 and models the changes needed in 11
key technologies to achieve an average annual decline of 4.4% in greenhouse gas emissions between 2025
and 2050.
However, some limits to this methodology have been identified. First, this model includes those sectors
that emit the most CO2 and accordingly, the analysis omits some sectors, resulting in a lack of granularity.
Second, some sectors are not covered, such as real estate, agriculture and forestry, due to a lack of
available data. Third, trajectories used by the model are calculated on the basis of current plans announced
by the companies and are subject to change. And, lastly, the forecast horizon is capped at five years.
The simulations were done on the same portfolios as in Part 3: Findings and impacts. Based on these funds,
we have created three portfolios:
1. an aggregate portfolio consisting of equities
2. an aggregate portfolio consisting of bonds
3. a portfolio for A.A Oddo Tactique (multi-assets)
We have summarized below these portfolio’s latest climate profile assessed as of 31 December 2021.

4.1.1 Aggregated equity portfolio

Emissions exposure by sectors for our aggregated equity portfolio
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Source: ODDO BHF AM SAS

Many fossil fuel producers have assets whose value may become written-down or -off because of the
energy transition and new climate regulation.
The strengthening of our Exclusion Policy in 2021 including a gradual phase-out of coal has contributed to
our very low exposure to fossil fuels across the equity portfolios selected for this report. Furthermore, our
ODDO BHF Avenir range has excluded the conventional oil and gas sector. In this way, we limit our
exposure to industry risks.
Given the very limited fossil fuel exposures in our aggregated equity portfolio, the large share of CO2
emissions comes from the industrial sector and the healthcare sector. The carbon footprint of our
aggregated equity portfolio is still not enough to determine the climate-related risks and impacts in the
future. Consequently, a potential financial losses simulation in a stress-test scenario is needed to provide
more clarity. The results reflect the impact that the transition may have on the financial value of the
portfolio. The analysis of our aggregated equity portfolio shows that the impact remains limited as
highlighted on the graph below.
Potential financial losses according to the PACTA methodology

Source: 2°ii, PACTA
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4.1.2 Aggregated fixed-income portfolio
Emissions exposure by sectors for our aggregated fixed-income portfolio

Source: ODDO BHF AM SAS

Our aggregate fixed-income portfolio is exposed to certain climate risks in comparison with our equity
portfolio. The chart above shows that companies operating in the sector of materials account for 12.42%
of the portfolio.
While only 2.8% of the aggregated equity portfolio is deemed climate-relevant in terms of exposure to
emissions by PACTA, the share is at 15% for our aggregated fixed-income portfolio. This means that the
climate-related risks are more important to our fixed-income investments compared to our equity
investments. This is the result of a different sector allocation across equity and fixed income investments
taken into account in this report.
Indeed, equity investments are only lightly exposed to sectors having the greatest climate impact, for
example, just 0.25% to the autos sector, less than 0.1% to aerospace, 0.58% to energy, and 1.9% to steel.
In contrast, fixed-income investments are more heavily exposed to these sectors, including 6% to oil & gas,
3.2% to autos, 3% to energy, 2.4% to steel, and 0.22% to cement.
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Technology mix as percentage of assets under management

Source: 2°ii, PACTA

Nevertheless, a more precise analysis against the benchmark is needed to understand the level of climate
risks in our aggregated fixed income portfolio. As shown in the graph below, our exposure to fossil fuels
remains lower than PACTA’s benchmark (iShares Global Corporate Bond UCITS ETF). Our investments in
the automotive sector are more positioned towards sustainable transport than the benchmark and our
cement exposure stands out with its more low-carbon technologies. There is still room for improvement
for investments in renewable energies, but the selected portfolio for this simulation integrates many high
yield bonds, a segment where companies specialized in renewable energies are still limited.
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Future technology mix as a percentage of sectors based on the WEO2020: SDS scenario

Source: 2°ii, PACTA

A prospective analysis is also needed to identify the transition of our aggregated fixed income portfolio.
The graph above gives an overview of the future technologies represented within the portfolio and for
PACTA’s benchmark in five years

10

. It also shows how this split looks like if the companies in the

aggregated fixed-income portfolio were to align with the 2020 IEA’s Sustainable Development Scenario
(SDS). The chart highlights the fact that our aggregated fixed-income portfolio has a better technological
transition than the benchmark, with more low-carbon electricity producing solutions (renewables and
nuclear).
In terms of alignment with the Paris agreement (2015), it still means that our aggregated fixed income
portfolio should progressively lower the fossil fuels exposure and strengthen the investments into
companies with low carbon technologies. Overall, the portfolio is already on track to transition towards
less GHG-intensive electricity production solutions.
In terms of emissions, we can see that it is still difficult to decarbonize the most climate-relevant sectors
given their business development projections. The different graphs below give an overview on how these

10

The chart assumes no changes in portfolio allocation over time
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sectors’ emissions intensity is going to develop over the next five years based on the portfolio companies’
plans. If automotive companies within the aggregated fixed-income aggregate are able to reduce their
intensity ratio between 2021 and 2026, it is not necessarily the case for all oil and gas, cement and energy
companies. It means that invested companies need to strengthen the efforts to ensure their growth and
their reduction of CO2 emission levels.
5-year emission intensity trend for automotive and oil and gas

Source: 2°ii, PACTA
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5-year emission intensity trend for power and steel

Source: 2°ii, PACTA
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4.1.2 Multi-asset portfolio
Emissions exposure by sectors for our multi-asset portfolio

Source: ODDO BHF AM SAS

Regarding the overall sector breakdown (equities and bonds combined), the A.A. Oddo Tactique fund is
mainly exposed to government bonds (31.85%) and to financials (20.57%).
Looking at the share of equity and fixed-income investments exposed to heavily carbonated sectors, based
on the PACTA model, we can see that 8.3% of the portfolio’s equity components are exposed to the auto
sector (2%), energy (2.7%), oil & gas (1.7%), steel (1.7%), aviation (0.34%), cement (<0.1%) and coal (<0.1%).
In the bond component, we see a 14% exposure, mainly in the following sectors: automotive (5.1%), oil &
gas (5.1%) and energy (4.1%).
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Technology mix as a percentage of assets under management

Actions

Obligations

Source: 2°ii, PACTA

Looking now in detail at the exposure of equity and bond allocations to the most climate-relevant sectors,
and based on the PACTA model, we see, for example, that the carbon-emitting sectors we are exposed to
are also those that are evolving in terms of the energy transition. Regarding the energy sector, the two
11

allocations are more heavily invested in low-carbon technologies than their respective benchmarks .
Upgrading our climate strategy will ultimately allow us to continue selecting those companies that are
most virtuous in the energy transition.

11

iShares Core S&P 500 ETF (actions), iShares Global Corp Bond UCITS ETF (obligations)

57

JUNE 2022 ● ODDO BHF ASSET MANAGEMENT SAS

ARTICLE 29 OF LAW N°2019-1147 (ENERGY-CLIMATE LAW – KNOWN AS “LEC”)

Our approach to biodiversity
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1. Biodiversity loss is a systemic risk
Biological diversity is essential in preserving ecosystemic services – food supply, water and air filtration,
carbon sequestration, etc. – which are essential for our well-being, development and economic growth.
The destruction of ecosystems is a dramatic phenomenon and is accelerating. 25% of all animal and plant
species known to man (about 1 million species) are currently threatened with extinction according to the
12

13

IPBES , while the WWF reported an average 68% drop of vertebrate species populations worldwide
from 1970 to 2016. The causes of this drop are well-known and documented. They include artificialization
of land (an estimated 75% of ice-free land 66% of the marine environment have been modified
14

considerably by human activities ), overexploitation of resources, climate change, pollution and invasive
species.
The depletion of ecosystem resilience also constitutes a major indirect risk and an aggravating factor in
the climate crisis, as natural ecosystems (oceans, soil and forests) are important carbon sinks that
15

sequester about 60% of global anthropic emissions of GHGs ; their destruction undermines this property
and accelerates the climate crisis, with a feedback loop that is especially hard to stop.
The massive worsening of the quantity, quality and resilience of ecosystemic services worldwide poses a
primary systemic economic risk. The economic value of biodiversity (via ecosystemic services) is
16

estimated at $150,000bn annually, or about twice global GDP . Researchers have pointed out the world’s
economies’ close dependence on natural capital, particularly in low- or medium-income countries. As
much as 50% of global GDP is estimated to be depend directly on ecosystemic services and are vulnerable
to their depletion.

17

Investors have a major role to play in redistributing financial flows. The four main value chains – food,
energy, infrastructures and clothing – are estimated to be responsible for more than 90% of the pressure

12

IPBES, Global assessment report on biodiversity and ecosystem services, 2019

13

WWF, Living Planet Report, 2020

14

World Bank Group, The Economic Case for Nature – A global Earth-economy model to assess development policy

pathways, 2021
15

World Economic Forum, Nature Risk Rising: why the crisis engulfing nature matters for Business and the Economy ,
2020
16

Boston Consulting Group, The Biodiversity Crisis is a Business Crisis, 2021

17

World Economic Forum, Nature Risk Rising: why the crisis engulfing nature matters for Business and the Economy,
2020
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18

that people exert on biodiversity . Current financial investments in preserving biodiversity are 10 times
lower than necessary.

19

It is therefore essential to develop methodologies and KPIs to assess companies’

natural footprint but also to identify those able to provide solutions to the global biodiversity crisis by
promoting an environmental transition.

18

Boston Consulting Group, The Biodiversity Crisis is a Business Crisis, 2021

19

PWC & WWF, Nature is too big to fail – Biodiversity: the next frontier in financial risk management, 2020
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2. Our commitments
ODDO BHF Asset Management SAS decided to be more active in the field of biodiversity following the
rise of European and global initiatives involving a broad range of financial actors. In 2021, we became a
signatory to the Finance for Biodiversity Pledge and a member of the Foundation Finance for Biodiversity.

The Finance for Biodiversity Pledge was launched on 25 September 2020 and now has 98 financial
institutions representing €13,900bn in assets among its signatories. The objective is to protect and
restore biodiversity through finance and investment activities. It implies different actions by 2024 at the
latest:
• collaboration and knowledge sharing on the complex issues around biodiversity;
• engagement with companies to reduce negative footprint on nature;
• assessing the impacts of financing and investment activities;
• setting targets to increase significant positive and reduce significant negative impacts on
biodiversity;
• reporting publicly on the committed financial institutions’ contribution to global biodiversity goals.
ODDO BHF Asset Management is active on the Finance for Biodiversity platform and is regularly involved
in engagement initiatives, in coordination with other signatories, with companies posing major risks to
biodiversity in their value chain. The goal is to urge them to determine binding restrictions that would
significantly limit their business activities’ negative impacts on ecosystems.
ODDO BHF Asset Management is also a member of the Investor Policy Dialogue on Deforestation
Initiative (IPDD), a coalition of investors backed by the World Economic Forum and the PRIs. The IPDD
was launched in July 2020 with an advocacy role with public authorities regarding the issue of
deforestation, particularly in Brazil and Indonesia.
We also follow up on those initiatives that are the most structural in nature in building a joint
methodological framework and tools to measure and monitor biodiversity indicators. For example, we are
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members of the Partnership for Biodiversity Accounting Financials (PBAF), which is working on
establishing a methodological standard to allow financial institutions to assess their investments’ level of
dependency and impact on biodiversity. We also support the work of the Taskforce on Nature-related
Financial Disclosures (TNFD), which is developing an overarching framework for disclosing biodiversity
risks.
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3. Our approach
To better manage our exposure to biodiversity risks and help meet the objectives of the Convention on
Biological Diversity, we decided, first, to draw up two exclusion lists in 2021. The first is based on nonsustainable environmental practices in the palm oil sector, while the second is focused on highly
environmentally controversial companies with high negative impacts. To find out more on these
exclusions, go to our group-level exclusion policy at:
https://am.oddobhf.com/france/en/professional_investor/ad/sustainable_investment/1339/publication/1380
Despite its current methodological weaknesses, our internal ESG analysis model already includes some
criteria for grasping how exposed our investments are to risks incurred from a collapse of ecosystems, as
well as how much of a material impact companies’ activities have on biodiversity. The model’s
environmental pillar thus already reflects several dimensions in natural capital by using data imported
from MSCI, our supplier of extra-financial data, and supplementing them with our own qualitative
evaluation. We are particularly alert to:
- Hydric stress: the amount of water consumed (in comparison with similar companies), the location
of a company’s direct and indirect activities in areas of hydric stress, the existence of an effective
strategy for limiting water consumption, setting up circular systems (particularly for cooling
systems), and taking into account the water needs of all stakeholders on a territorial scale, etc.
- Pollution: systems to prevent or limit toxic air, water and ground pollution as much as possible;
short-, medium- and long-term strategies to alter the heaviest-polluting production processes,
regular audits, etc.
- Waste: waste levels (in comparison with similar companies), strategies to limit toxic waste and
plastic use (particularly disposable plastic), waste-recycling rate, reducing percentage of waste
sent to landfills, circularity strategy, etc.
Lastly, our environmental controversy criterion ensures that we follow upon a company’s negative
impacts on the environment by assessing land use and the depletion of biodiversity, hydric stress and toxic
waste, also with the help of MSCI and the work done by NGOs.
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Example of our natural capital and pollution indicators

Source: ODDO BHF Asset Management SAS

By using MSCI’s SDG-alignment score, we are also able to assess in our summary sheet an issuer’s positive
or negative contributions to the United Nations’ Sustainable Development Goals. Some of these global
objectives are directly linked to biodiversity, including access to clean water and sanitation (SDG 6),
preserving and sustainable use of oceans and seas for the purpose of sustainable development (SDG 14,
and terrestrial life (SDG 15).
Example of one company’s alignment with the sustainable development goals

Source: ODDO BHF Asset Management SAS

We analyzed our aggregated equity and fixed income portfolios against some environmental and
biodiversity key performance indicators to understand their footprint on biodiversity:
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• The level of environmental severe and very severe controversies: “the percentage of a portfolio's
market value exposed to companies facing one or more “Severe” or “Very Severe” environmental
controversies related to energy & climate change, land use & biodiversity, toxic spills & releases,
water stress, or operational waste” according to MSCI ESG Research.
• The level of high water stress exposure: the share of the portfolio’s market value with a high water
stress exposure score according to MSCI ESG Research
Synthesis of some biodiversity indicators
Fund Name

Level of environmental

Level of environmental Level of high

very severe controversies severe controversies

water stress

ODDO BHF Avenir

0.0%

0.0%

0.0%

ODDO BHF Avenir Euro

0.0%

0.0%

0.0%

ODDO BHF Avenir Europe

0.0%

0.0%

0.0%

ODDO BHF Génération

0.0%

0.0%

1.32%

ODDO BHF Active Small Cap

0.0%

0.0%

4.72%

ODDO BHF Sustainable Euro Corporate Bond

0.0%

2.36%

9.23%

A.A. ODDO Tactique

0.0%

0.0%

2.08%

ODDO BHF Euro Credit Short Duration

0.0%

3.12%

4.15%

Source: ODDO BHF Asset Management SAS, MSCI ESG Research

Notably, none of the funds subject to analysis is invested in companies implicated in environmental
controversies deemed “very serious” by MSCI, and their exposure to “serious” controversies is minimal
and involves non-structural cases that are in the process of being resolved. Exposure is greater to
companies causing high hydric stress through their production activities and is harder to limit, due to their
complex and globalized value chains; we nonetheless monitor each situation carefully and raise this topic
regularly during our meetings with companies.
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4. Next steps in our biodiversity approach
We believe that the updating of the Corporate Sustainability Reporting Directive (CSRD) will encourage
European Union companies to attach greater importance to their biodiversity footprint and to do their
utmost to better protect the environment.
In order to implement an ambitious strategy of reducing our activities’ main negative pressures and
impacts on biodiversity, to comply with the goals set out in the Convention on Biological Diversity, and to
comply with commitments made in signing the Finance for Biodiversity Pledge, it was necessary to
upgrade our methodology with new indicators for measuring our investments’ biodiversity footprint. For
example, in May 2022, ODDO BHF Asset Management signed a partnership with Carbon4 Finance, a
supplier of extra-financial data and a specialist in the biodiversity footprint of companies’ activities, which
developed the BIA-GBS tool in 2021, based on measuring mean species abundance (MSA) within an
ecosystem.
MSA expresses the condition of ecosystems as a percentage, with 100% representing a virgin natural
ecosystem and 0% a fully artificialised zone. The MSA.m2 indicator expresses MSA’s application to a given
surface area. The indicator provided by Carbon4 Finance and CDC Biodiversity calculates the impact on
two environments, land-based and aquatic, as well as in two dimensions, static and dynamic. At the level
of a company’s activities, it allows us to estimate the impact by taking the entire value chain into account
(Scopes 1, 2 and 3).
This new tool will allow us in the coming months to measure environmental transition risk at the level of a
company or a portfolio and thus to set goals for minimizing this risk, to disclose in a standardized fashion
the impacts on biodiversity for all our investment strategies, and to facilitate our engagement with
companies by providing us with reliable and comparable data.
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Managing sustainability risks
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Sustainability risks are managed by the seven-person Risks & Compliance team, which is independent of
the management teams and reports directly to the CEO of ODDO BHF Asset Management SAS. The Risks
& Compliance team is in charge of analyzing and monitoring the market, liquidity and counterparty risks
of the funds managed by ODDO BHF Asset Management SAS, as well as sounding the alert on high ESG
risks while handling internal compliance and controls.
The first step in identifying and managing sustainability risks is our exclusion policy. As mentioned above,
exclusion rules may vary from one fund or mandate to another, but, at the very least the common base
applies. The exclusion lists are drawn up monthly by the ESG team and sent to the fund management
teams, as well as to the Risks & Compliance team to be implemented in the control system.
The second step in identifying and managing sustainability risks involves our own rules for our Article 8-9
funds and mandates. Examples of these are internal exclusion filters in the areas of a company’s human
capital and governance, the exclusion of some ratings based on our internal model, an improvement in the
portfolio’s climate profile or external exclusion filters, based on data from our external provider.
The exclusion lists and ESG selection rules are configured into the Bloomberg AIM pre-trade compliance
system. This option is used to apply an exclusion list to funds or mandates and to generate blocking
messages before transactions are executed or orders sent to the desk:
› On a pre-trade basis in Bloomberg AIM (buy-side blocking), based on portfolios in real time;
› On a post-trade basis via the in-house Sentinel tool (which sends out a reminder in the event of noncompliance), based on accounting inventories.
When there are certain investment limits to be complied with, the managers are informed immediately by
the Risks department of any incident or breach of such limits. Corrections are then made in the portfolios
as soon as the fund management team is informed of them. For all breaches that have already been
processed but not yet resolved, the internal controls team first sends reminders by email as well as
verbally in some cases. There is also an escalation procedure in place. All proven breaches are reported by
email to the managers concerned and to the desk head and are filed in an audit trail. In the event of a
persistent breach, the Compliance Committee or, failing that, the Executive Committee, is asked to rule
on the matter. To ensure regular monitoring of the situation, material breaches are reported weekly by
email to the Compliance and Internal Controls Department and to the Chief Investment Officer.
Even without the use of the aforementioned tools, our ESG analysis platform routinely alerts the fund
management teams of any investment in a company with the lowest score (1/5) or deemed to have high
ESG risk.

JUNE 2022 ● ODDO BHF ASSET MANAGEMENT SAS

68

ARTICLE 29 OF LAW N°2019-1147 (ENERGY-CLIMATE LAW – KNOWN AS “LEC”)

To ensure compliance with these rules and a better understanding of sustainability challenges, there are
regular contacts between Risk & Compliance, the fund management teams and the ESG team. In the case
of Article 8-9 funds, prior to investing in a new company, the management team in charge of the funds or
mandates contacts the ESG analysts to ensure that the issuer in question does not present any material
extra-financial risks.
To find out more about our policy on integrating sustainability risks into the decision-making process
under Article 3 de SFDR, go to:
https://am.oddo-bhf.com/france/en/professional_investor/infos_reglementaire

69

JUNE 2022 ● ODDO BHF ASSET MANAGEMENT SAS

ARTICLE 29 OF LAW N°2019-1147 (ENERGY-CLIMATE LAW – KNOWN AS “LEC”)

Reporting & transparency
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1. ESG reporting
For funds integrating ESG criteria into their investment process, ODDO BHF Asset Management SAS
reports the following information in its monthly performance reports:
› The breakdown of the portfolio by internal ESG (scale of 1 to 5, see section 3.1);
› The weighted average ESG score; and
› The carbon intensity (scope 1 and 2) of the portfolio and of the benchmark index
In early 2020, ODDO BHF Asset Management SAS established a detailed monthly ESG report that
includes the portfolio breakdown by ESG rating, and detailed by E, S and G, as well as the exposure to
controversies, the carbon and climate elements of the analysis, and the extra-financial impact indicators.
Extract from the detailed ESG reporting

Source: ODDO BHF Asset Management SAS
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ODDO BHF Asset Management SAS considers ESG impact assessment to be crucial in order to leverage
best practices in the field of responsible investment. We therefore think it is essential to use quantitative
criteria that are reliable, clear, simple and comparable from one portfolio to another irrespective of their
composition such as company size, geographic diversity, sector diversity. Hence the choice of indicators is
critical in ensuring that impact assessment is relevant in nature.
Our ESG reporting now systematically includes a page dedicated to extra-financial indicators.
Reporting on extra-financial indicators

Source: ODDO BHF Asset Management SAS
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2. Summary of sustainability-related documents
Documents

Scope

Description
The Responsible Investment Transparency Report enables

Annual PRI report

ODDO BHF

signatory transparency on RI activities and facilitate dialogue

AM

between investors and their clients, beneficiaries, and other
stakeholders.

Article 29 of the
Law N°2019-1147
(Energy-Climate
Definition of the information obligations of institutional investors

Law – known as
“LEC”)

ODDO BHF

concerning their transparency in relation to the integration of

AM SAS

environmental, social, and governance (ESG) criteria in their

Formerly Article 173 (§

investment operations.

VI) of the French law on
the energy transition for
green growth

General
Basic of
Sustainable
Investing

ODDO BHF
AM

description

sustainable

of

sustainable

development,

sustainable

investing

including

investing,

main

approaches to sustainable investing, climate emergency,
labels, sustainability and financial performance, and ODDO
BHF's CSR approach and our investment solutions.

Exclusion Policy

Our Sustainable
investing Solutions

ODDO BHF
AM

ODDO BHF
AM

Principal Adverse

ODDO BHF

Impact Statement

AM

Investment rules covering a range of controversial activities
across sectors and practices that are contrary to major
international norms and conventions.
Description of our sustainable funds and how we place our
proprietary ESG methodology at the service of sustainable
asset management.
Description of the consideration of the Principal Adverse
Impacts (PAI) at the product-level.
Definition of our approach in terms of dialogue with companies
held in our portfolios, the exercise of voting rights and other

Shareholder
engagement policy

ODDO BHF

rights attached to shares, our voting policy principles, the

AM

cooperation with other shareholders, the communication with
stakeholders, and the prevention and management of actual or
potential conflicts of interest.
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Shareholder
engagement report
Sustainable Finance
Disclosure
Regulation (SFDR)

ODDO BHF
AM
ODDO BHF
AM

Report on dialogues, engagements, and voting annual statistics
Regulatory documents required by the EU regulation (SFDR
classification, SFDR sustainability risk policy (Article 3),
transparency of adverse sustainability impacts (Article 4)).

Sustainable
Investing ODDO BHF
The approach of

AM

Description of our approach and commitments regarding
sustainable investing.

ODDO BHF Asset
Management
Sustainability
Report

Monthly fund's report for which we integrate ESG criteria into
Fund

their investment process to summarize all ESG aspects
considered.
Regulatory document required for each fund applying for the
French ISR label and the French Greenfin label to have a
complete review of the sustainable strategy of the asset

Transparency
Codes

Fund

manager and of the fund.
At ODDO BHF AM, we decided for homogeneity reasons to
prepare a transparency code for each fund applying for any
labels.

White papers

ODDO BHF
AM

Different publications on main and relevant topics in relation
to sustainability such as climate, human capital, the ecological
transition, biodiversity, in line with our sustainable strategy.

Source: ODDO BHF Asset Management, 2022.

All documents with a scope of “ODDO BHF AM” or “ODDO BHF AM SAS” can be found on our
Sustainable investing webpage: https://am.oddobhf.com/france/en/professional_investor/ad/sustainable_investment/1339/publication/1380
The Shareholder & Engagement Policies and Reports can be found on our Regulatory Information
webpage:
https://am.oddo-bhf.com/france/en/professional_investor/infos_reglementaire
All documents with a scope of “Fund” can be found on our Funds webpage by selecting the fund in
question:
https://am.oddo-bhf.com/france/en/professional_investor/fundspage
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3. Glossary
ACTIVE OWNERSHIP
Concept
Active Ownership
Defined as the use of the rights and position of ownership to influence the activities or behavior of
invested companies. The two tools to achieve that objective are voting (for listed equities) and
engagement. Voting refers to the exercise of voting rights on management and/or shareholder resolutions
to explicitly express its position at the Annual General Meeting (AGM) of invested companies.
Engagement can be pursued individually or collaboratively. Individual engagement aims to maintain a
regular dialogue with the invested companies on sustainable topics and monitor their progress to improve
their practices and transparency in this area. Collaborative engagement includes groups of investors
working together, with or without the involvement of a formal investor network or other membership
organizations, to exercise more pressure on sustainability-related issues within corporation.
Data provider
ISS
A voting proxy provider that enables to manage the entire voting process..

CLIMATE TRANSITION
Collaborative initiatives
CDP
Not-for-profit charity operating a global environmental disclosure system for investors, companies, cities,
state & regions.
Climate Action 100+
Investor-led initiative targeting 167 companies accounting for 80% of corporate industrial GHG
emissions; the goal of the initiative is to coordinate engagement efforts among investors to ensure that
the targeted companies amend their strategies to align with a 1.5° pathway.
Taskforce for Climate-Related Financial Disclosure (TCFD)
The Taskforce on Climate-related Financial Disclosures aims at providing companies & investors with a
harmonized and comprehensive framework for their reporting on climate risks.
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International conventions
1.5-2°C trajectory
The IPCC scientists estimate that global warming exceeding +1.5°C of the Earth's average temperature
by 2100 (compared to preindustrial levels) would trigger deadly heatwaves, a surge in the frequency and
strength of natural disasters, an explosion of poverty and irreversible damages to ecosystems. According
to the IPCC it is necessary to cut global fossil fuel emission in half by 2030 in order to avoid this turning
point.
COP26
Held in November 2021 in Glasgow, the objective of this COP is to reinforce countries' commitments
towards a low carbon economy.
Paris Agreement / COP21
The Paris Agreement (2015) is a declaration of intent adopted by almost all countries, which committed
to regularly submit GHG emission reduction targets in order to limit global warming well below 2°C
compared to pre-industrial levels.

ECOLOGICAL TRANSITION
Collaborative initiatives
Finance for Biodiversity Foundation
The foundation is comprised of signatories of the Finance for Biodiversity Pledge and seeks to coordinate
engagement efforts on biodiversity, help build a framework for biodiversity-financial disclosure and
increase cooperation and transparency on the topic.
Finance for Biodiversity Pledge
Launched in September 2020, the pledge has been signed so far by 84 financial institutions calling on
global leaders to restore & protect biodiversity ahead of COP15 and committing to increase engagement
with companies and reporting efforts on the topic.

Taskforce for Nature-Related Financial Disclosures (TNFD)
The Taskforce on Nature-related Financial Disclosure, launched in 2021, aims at providing companies &
investors with a harmonized and comprehensive framework for their reporting on biodiversity-related
risks (in parallel with the TCFD for climate issues).
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Labeling
FNG label
German sustainability label (exclusions on environmental & ethical grounds).
https://fng-siegel.org/
Greenfin label
French green/environmental focused label (exclusions on environmental grounds, communication on
"green share", transparency regarding ESG integration and positive impacts).
https://www.ecologie.gouv.fr/label-greenfin
Label ISR
French sustainability label (focus on transparency and exclusion of 20% of investment universe).
https://www.lelabelisr.fr/
“Towards Sustainability” label (Febelfin)
Belgian sustainability label (exclusions on environmental & ethical grounds).
https://towardssustainability.be/

SUSTAINABILITY APPROACHES
Concepts
“Best-in-class”
The best-in-class approach is to conduct a thorough analysis of the ESG factors of a company that is
compared to its sector.
“Best-effort”
The best-effort approach consists of investing in companies demonstrating visible progress in terms of
sustainable development strategy, regardless of their rank ESG.
“Best-in-universe”
The best-in-universe approach is to conduct a thorough analysis of the ESG factors of a company that is
compared to the entire investment universe.
Exclusion
This approach is to exclude an issuer based on the results of the internal ESG analysis and/or the exclusion
policy of the management company.
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EXCLUSIONS
Concepts
Conventional oil & gas
Crude oil and gas that are obtained through traditional methods, i.e., vertical well extraction.
Conventional weapons
Weapons of war that comply with international conventions governing warfare.
GMOs
Organisms (animal, plant, fungus, microorganism) whose genetic material has been modified in a way that
does not occur naturally, to give it one or more desired characteristics.
Unconventional oil & gas
Crude oil and gas that are obtained through methods other than traditional vertical well extraction
including shale oil and gas, oil sands, directional drilling, and fracking.
Unconventional weapons
Specific weapons that can cause widespread destruction, which have been defined by international
conventions such as the Convention ratified in Paris in 1993, the Ottawa Treaty in 1999, the 2008 Oslo
Convention.
International conventions
UN Global Compact (UNGC)
The United Nations Global Compact is a United Nations initiative to encourage businesses worldwide to
adopt sustainable and socially responsible policies, and to report on their implementation. The UN Global
Compact is a principle-based framework for businesses, stating ten principles in the areas of human rights,
labor, the environment and anti-corruption. The initiative brings the 13000 corporate participants and
other stakeholders over 170 countries with two objectives: "Mainstream the ten principles in business
activities around the world" and "Catalyze actions in support of broader UN goals, such as the Sustainable
Development Goals (SDGs)”.

Sustainable Development Goals (SDGs)
The United Nations Sustainable Development Goals are a collection of 17 interrelated global goals set out
by the United Nations. The SDGs cover a broad range of social development issues, such as poverty,
hunger, health, education, climate change, gender equality, water, sanitation, energy, environment, and
social justice. On 25 September 2015, the 193 countries of the United Nations General Assembly adopted
the 2030 Development Agenda titled "Transforming our world: the 2030 Agenda for Sustainable
Development”.
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FAIR TRANSITION
Concept
Fair transition
The concept of "fair transition" aims at ensuring that the transition to a low carbon/climate neutral
economy takes place in a socially acceptable way, by providing assistance and funding to vulnerable
populations.
Collaborative initiatives
F4T – Just Transition Coalition
Launched in June 2021, the Just Transition Coalition is the first global investor engagement coalition on
the fair transition.
Finance for Tomorrow (F4T)
As the sustainable arm of Paris Euro place, F4T seeks to establish the Parisian marketplace as a leader of
sustainable finance by strengthening public-private synergies.
World Benchmarking Alliance
The alliance provides policymakers, investors and companies with benchmarks and indicators assessing
corporate performance on the SDGs.

REGULATORY FRAMEWORK
Reporting requirements
SFDR regulation
Entering into force on March 10, 2021, Regulation 2019/2088 on "Sustainability Disclosure in the
Financial Services Sector" (also called the "Disclosure" or "SFDR") aims to provide more transparency in
terms of environmental and social responsibility within the financial markets through the publication of
sustainability information on financial products (integration of sustainability risks and negative impacts).
Its objectives are to ensure an alignment between commercial documents and the reality of practices, to
ensure the comparability of products and to lead private investments towards more sustainable investing.
This regulation is applied at the entity level (management companies, investment companies, financial
advisors), and at the product level by classifying all products based on their features.
Art. 6 Fund
SFDR classification: financial products which do not integrate any kind of sustainability into the
investment process and could include stocks currently excluded by ESG funds.
Art. 8 Fund
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SFDR classification: financial products that promote, among other characteristics, environmental or social
characteristics, or a combination of those characteristics, provided that the companies in which the
investments are made follow good governance practices.
Art. 9 Fund
SFDR classification: financial products that have a clear sustainable investing objective (environmental or
social), refer to an index as a reference benchmark and take into account the "Do Not Significant Harm"
principle on the impacts of investment decisions and advice that result in negative effects on sustainability
factors.
Translation of EU regulation & climate neutrality imperatives into national laws
Art. 173
Part of the French TECV law ("Transition Energétique pour la Croissance Verte") adopted in 2015, it
makes it mandatory for institutional investors (incl. asset managers) to disclose & report on the way they
take climate risks into account and integrate ESG in their investment processes; they also have to
communicate on the "green share" in their portfolios and the way they contribute to the ecological
transition.
Art. 29
Part of the French "Energie-Climat" law adopted in May 2021, it is the translation of the EU regulation on
reporting requirements regarding ESG & climate risks for institutional investors (incl. Asset managers),
while also integrating a few criteria on biodiversity. Art. 29 also called Décret 29 is meant to replace Article
173
Loi Climat & Résilience
French law adopted in July 2021 with a focus on renewable energy, energy efficiency, sustainable
transportation, sustainable food production & healthy diets, limitation of land conversion.
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Company profile
ODDO BHF Asset Management is part of the independent Franco-German financial group ODDO
BHF that was founded in 1849. ODDO BHF AM is an asset management leader in Europe. It
comprises ODDO BHF AM GmbH in Germany, ODDO BHF AM SAS, ODDO BHF Private Equity
SAS and METROPOLE Gestion in France and ODDO BHF AM Lux in Luxembourg.
ODDO BHF AM offers its institutional and wholesale clients a unique range of high-performance
investment solutions in all main asset classes, i.e., fundamental and thematic equities, quantitative
equities, fixed income, multi-asset solutions, private equity and private debt.
As a signatory of the United Nations Principles of Responsible Investment (UN-PRI) since 2010,
ODDO BHF AM pledges to promote sustainability through its practices on behalf of its clients and
its employees.
The ODDO BHF Group has set out three main pillars of its CSR ambitions:
1. To support employees
2. To limit its environmental impact
3. To act together for a solidarity-based society
Confident that staff diversity is a true lever of performance, the diversity plan that we rolled out in
2020 within the Group with the backing of the Executive Committees and steered by human
resources teams, aims to promote gender equality within teams at all levels of responsibility.
Key figures for top management gender diversity

Source: ODDO BHF

Due to its legal form, ODDO BHF Asset Management SAS does not have a board of directors or a
supervisory board.
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Disclaimer
IMPORTANT INFORMATION
The 2Dii PACTA Model generates a limited ‘point in time’ estimate of the relative alignment of the
Revealed Plans of Securities in the Scope versus the economic trends embodied in the Scenario(s), as
identified by external data and scenario providers.
Disclaimer PACTA
EXCLUSION OF LIABILITY TO THE EXTENT PERMITTED BY LAW WE WILL NOT BE LIABLE TO ANY
USER FOR ANY LOSS OR DAMAGE, WHETHER IN CONTRACT, TORT (INCLUDING NEGLIGENCE),
BREACH OF STATUTORY DUTY OR OTHERWISE, EVEN IF FORESEEABLE, ARISING UNDER OR IN
CONNECTION WITH USE OF OR RELIANCE ON ANY INFORMATION, DATA OR CONTENT
OBTAINED VIA OUR SERVICES, INCLUDING (WITHOUT LIMITATION) THE MODELLING OUTPUTS
STATED IN THIS REPORT.
No forecast or prediction The PACTA Model does not purport to generate, nor does this Report contain
or comprise, statements of fact, forecasts or predictions. The PACTA Model provides a ‘point in time’
analysis of economic and commercial variables that are inherently dynamic and variable over time. 2Dii
neither makes nor implies any representation regarding the likelihood, risk or expectation of any future
matter. To the extent that any statements made or information contained in this Report might be
considered forward-looking in nature, they are subject to risks, variables and uncertainties that could
cause actual results to differ materially. You are cautioned not to place undue reliance on any such
forward-looking statements, which reflect our assumptions only and those of our data and scenario
providers as of the date of modelling.
The information contained in this Report does not comprise, constitute or provide, nor should it be relied
upon as, investment or financial advice, credit ratings, an advertisement, an invitation, a confirmation, an
offer or a solicitation, or recommendation, to buy or sell any security or other financial, credit or lending
product or to engage in any investment activity, or an offer of any financial service. This Report does not
purport to quantify risk to the portfolio (or any part thereof), nor make any representation in regards to
the performance, strategy, prospects, creditworthiness or risk associated with any investment, nor their
suitability for purchase, holding or sale in the context of any particular portfolio. The Modelling Outputs
reflected in this Report are provided with the understanding and expectation that each investor will, with
due care, conduct its own investigation and evaluation of each security or other instrument that is under
consideration for purchase, holding or sale.
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The PACTA Model is limited in its scope and application. It does not consider all securities across all
sectors, nor all securities within those sectors. The PACTA Model applies only to the Scope Securities set
out in the Methodology Statement, as updated from time to time.
Scenario(s) The PACTA Model will apply one or more Scenarios, as set out in the Methodology Statement.
The choice of any Scenario should not be taken as any endorsement of those scenarios, nor any statement
as to the accuracy or completeness of those scenarios’ methodologies or assumptions, nor as a general
preference of those scenarios over any other economic scenarios. The analysis provided by the PACTA
Model may be carried out using other economic scenarios, and users must form their own view as to the
decarbonization scenarios, trajectories and models that are most appropriate to their portfolio. No
explicit or implicit assumption is made in relation to the current or future alignment of the Scenarios with
climate-related policies of any government at international, national or sub-national level.
TCFD Use of the PACTA may support you in initiatives undertaken with regard to the Recommendations
of G20 Financial Stability Board’s Taskforce on Climate-related Financial Disclosures (TCFD). However,
its use in isolation does not purport to provide ‘TCFD compliance’.
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